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• Means testing in Jan 09. The government has unveiled the parameters for means 
testing, which will be implemented in all public hospitals in Jan 09. Means testing is 
expected to reduce subsidies for the bulk of middle-income Singaporeans and 
permanent residents in public hospitals. With two-thirds of RFMD’s patients being 
Singapore residents, compared to Parkway’s 40%, we expect RFMD to be a greater 
beneficiary, as more middle-income patients seek private healthcare now that the 
cost differential between private and public healthcare for this group has narrowed.  

• Equity fund-raising unlikely in near future. We do not anticipate significant capex 
outlay this year beyond maintenance capex and possible overseas expansion into
China via a medical centre, which is likely to be funded by internal cash and debt.  

• Maintain Outperform; lower target price of S$1.65 (from S$1.71). We have 
trimmed our FY08-10 EPS estimates by 2.0-3.7% as we fine-tune our inpatient 
revenue growth assumptions and increase our share base by 0.1% due to the 
exercise of employee share options. Following this, our target price falls to S$1.65, 
still based on 22.5x CY09 P/E, or a 10% discount to our 25x target for Parkway’s 
core healthcare operations, to account for RFMD’s current exposure to Singapore
only, lower trading liquidity and smaller market capitalisation. Maintain Outperform 
on the back of its growth momentum. 

  

 Financial summary 
FYE Dec 2006 2007 2008F 2009F 2010F 
Revenue (S$ m) 134.2 168.7 202.2 235.8 268.8 
EBITDA (S$ m) 20.9 30.6 43.7 53.3 63.0 
EBITDA margins (%) 15.5% 18.2% 21.6% 22.6% 23.4% 
Pretax profit (S$ m) 20.0 41.4 36.6 46.2 56.0 
Net profit (S$ m)  15.7 35.9 29.9 37.8 45.8 
EPS (S cts) 3.8 7.4 5.8 7.3 8.9 
EPS growth (%) 27.9% 91.2% (21.1%) 26.2% 21.2% 
P/E (x) 32.7 17.1 21.7 17.2 14.2 
Core EPS (S cts) 3.8 4.8 5.8 7.3 8.9 
Core EPS growth (%) 27.9% 24.6% 21.1% 26.2% 21.2% 
Core P/E (x) 32.7 26.3 21.7 17.2 14.2 
FD core EPS (S cts) 3.8 4.7 5.8 7.3 8.9 
FD core P/E (x) 33.4 26.7 21.7 17.2 14.2 
Gross DPS (S cts) 4.0 2.6 5.2 7.3 8.9 
Dividend yield (%) 3.2% 2.1% 4.1% 5.8% 7.1% 
P/BV (x) 4.6 3.2 3.2 3.2 3.2 
ROE (%) 14.2% 22.9% 14.8% 18.5% 22.5% 
Net gearing (%) N/A 2.7% N/A N/A N/A 
Net cash per share (S$) 0.10 N/A 0.00 0.02 0.04 
P/FCFE (x) 29.5 58.4 19.7 13.6 11.7 
EV/EBITDA (x) 20.1 20.2 14.9 12.0 10.0 
% change in EPS estimates                   (2.0) (3.7) (3.5) 
CIMB/Consensus (x)   1.02 1.06 0.98 

 

      

 Source: Company, CIMB-GK Research, Bloomberg 
  

Price chart  Market capitalisation & share price info 
Market cap S$650m/US$471m Share price perf. (%) 1M 3M 12M 
12-mth price range S$1.58/S$1.21 Relative (12.0) (9.1) 3.4 
3-mth avg daily volume 0.3m Absolute (4.6) (16.0) 0.0 
# of shares (m) 516 Major shareholders % held 
Est. free float (%) 35.0 Dr Loo Choon Yong (direct and deemed) 49.9 
Conv. secs (m)             N/A 
Conv. price (     )             N/A 
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Update 

 Means testing to be implemented in Jan 09. Earlier last month, the government 
unveiled the parameters for means testing which will be implemented in all public 
hospitals in Jan 09: Singaporeans with a monthly income of S$3,200 and below will 
continue to enjoy full subsidies of 80% and 65% for Class C and Class B2 wards 
respectively; those with a monthly income of S$5,201 and above will receive subsidies 
of 65% and 50% for Class C and Class B2 wards respectively; and those with a 
monthly income of between S$3,201 and S$5,200 will have reduced subsidy 
entitlements, with the scale graduated at every S$150 intervals. Economically inactive 
Singaporeans who live in private properties with annual values greater than S$11,000 
will also be subject to means testing. According to the government, 60% of 
Singaporeans, including all housewives, retirees and children living in HDB flats, will 
continue to enjoy full subsidies. In addition, subsidies for permanent residents will be 
10% less than those for citizens. With some two-thirds of RFMD’s patients being
Singapore residents, compared to Parkway’s 40%, we expect RFMD to be a greater 
beneficiary of means testing, as more middle-income patients seek private healthcare 
now that the cost differential between private and public healthcare has narrowed for 
this group of patients.  
Spare capacity is its trump card. Occupancy rates at Raffles Hospital are only 40-
60% of the 200 beds opened, out of its 380 licensed beds. In comparison, Parkway’s 
three Singapore hospitals are operating near full capacities, which may constrain its 
growth in the short term, until its new 350-bed Novena hospital is up and running in 
mid-2011. With its spare capacity, RFMD can increase its patient load and bed rates to 
cater to demand. Should demand remain healthy, the group intends to add 50 beds this 
year. Assuming an increase of 50 beds a year, the hospital should be able to grow 
within its existing building without significant capex outlay over the next three years. 
While an additional 550 beds from the Khoo Teck Puat government hospital, 217 beds 
from the Farrer Park hospital (to be run by Singapore HealthPartners) and 350 beds 
from Parkway’s Novena hospital are expected to come on stream in 2010-11, we 
expect the additional capacity to be easily taken up by rising demand for healthcare 
from an aging population, an immigration boom and growing medical tourists.  
Shorter length of stay maximises average revenue per patient day. One of the 
reasons for the lower occupancy rates at Raffles Hospital is the shorter average length
of stay of three days, compared to Parkway’s 3.68 days. According to management, the 
highest revenue is generated during the first three days of stay. In addition, a shorter 
length of stay translates into faster patient-to-bed turnover and allows hospitals to 
increase patient loads.  
Increasing value-added services in ambulatory medical centres and clinics. 
RFMD’s network of 60 private GP clinics used to provide only family medicine and 
dental services. RFMD is exploring ways to expand the range of services offered at 
these clinics in heartland and high-traffic locations. For one, the new clinic at Terminal 3 
houses a full service 24-hour medical centre with multi-disciplinary services in the areas 
of family medicine, health screening, occupational medicine, aesthetics, dentistry, 
obstetrics & gynaecology and emergency services.  
Health insurance another avenue for RFMD. International Medical Insurers, RFMD’s 
specialist healthcare insurer, had acquired more corporate and personal clients and 
grew strongly in FY07. Recent publicity on health insurance issues augurs well for IMI
as it can tap the growing individual health insurance market on concerns of rising 
healthcare costs.  
Successful cost-containment. Staff expenses generally form the biggest operating 
cost component for healthcare service providers. FY07 staff costs made up 62.2% of 
RFMD’s operating expenses. RFMD has been able to contain its staff expenses thus 
far, as demonstrated by the trailing yoy growth in its staff costs vs. revenue growth over 
the past four years. Furthermore, with patient load expected to continue to increase, we 
believe there is further room for operating leverage and expect EBITDA margins to 
increase from 18.2% in FY07 to 23.4% in FY10.  
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 Figure 1:  RFMD: Yoy growth in staff costs vs. yoy revenue growth  
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 Source: Company, CIMB-GK Research 

In FY07, the two biggest operating cost components, staff costs and inventories & 
consumables, made up 37.7% and 30.8% respectively of Parkway’s operating 
expenses. While Parkway had been able to contain its staff expenses over FY04-06,
yoy growth in its staff costs exceeded its revenue growth in FY07, when staff costs 
grew 12.2% yoy while sales were flat. Excluding an S$8.0m special bonus paid to non-
executive staff out of the exceptional gains from the disposal of Singapore hospital 
properties to Parkway Life REIT (PREIT SP, S$1.21, Not Rated), Parkway’s staff costs 
still grew 8.7% yoy.  

 Figure 2:  Parkway Holdings: Yoy growth in staff costs vs. yoy revenue growth 
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 Source: Company, CIMB-GK Research 

Equity fund-raising unlikely in the immediate future. RFMD is now slightly geared,
after assuming debt to take on full ownership of the hospital building last year. We do 
not anticipate significant capex outlay this year, beyond the S$3m-5m in maintenance 
capex as well as possible overseas expansion in fast-growing Chinese cities such as 
Shanghai and Beijing. Management had announced in 2006 that it would be 
establishing a presence in China within two years. We believe that its M&A plans 
should gain some traction this year. As its foray into China is likely to commence with a 
medical centre rather than a full-fledged hospital and it is likely to bring on partners,
significantly less capital investment would be required. We believe that the expansion 
would be funded by internal cash as well as debt. This could result in the payment of 
ordinary dividends only. Management intends to honour its ordinary dividend payments, 
while the payment of special dividends would be contingent on its net cash position.   
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 Figure 3:  Segmental breakdown 
S$ m, FYE Dec 2007 2008F 2009F 2010F 
Healthcare services 69.7 78.1 85.9 92.8 
Hospital services 106.3 134.2 162.7 191.7 
Investment holdings 2.9 2.9 2.9 2.9 
Eliminations (10.3) (13.0) (15.7) (18.5) 
Total revenue 168.7 202.2 235.8 268.8 
     
     

Healthcare services 6.4 7.0 7.7 8.4 
Hospital services 19.8 26.8 34.2 42.2 
Investment holdings 2.1 2.1 2.1 2.1 
Eliminations N/A N/A N/A N/A 

 

Total operating profit 28.2 36.0 44.0 52.6 
 Source: Company, CIMB-GK Research 

  
  

Risks 
Increased regional competition, as more countries such as Thailand, Malaysia, India, 
the United Arab Emirates and South Korea are stepping up efforts to attract more 
foreign patients to their countries for medical treatment.  
Economic downturn. A severe recession in the US could result in significantly slower
economic growth in Singapore and the region, depressing healthcare demand. Patients 
may postpone non-emergency elective medical procedures.  

 
Valuation and recommendation 
Maintain Outperform with lower target price of S$1.65 (from S$1.71). We have 
trimmed our FY08-10 EPS estimates by 2.0-3.7% as we fine-tune our inpatient revenue
growth assumptions and increase our share base by 0.1% due to the exercise of 
employee share options. Following this, our target price has been reduced to S$1.65, 
still based on 22.5x CY09 P/E, or a 10% discount to our 25x target for Parkway’s core 
healthcare operations, to account for RFMD’s current exposure to Singapore only, 
lower trading liquidity and smaller market capitalisation.  
Maintain Outperform on the back of its growth momentum, led by the positive 
fundamentals of an aging population, rising affluence, an immigration boom (increasing 
the number of non-Singaporeans who are not entitled to subsidised services at public 
hospitals), growing medical tourism and the eventual implementation of means testing.
RFMD remains our top pick in the Singapore healthcare sector. 

 

Figure 4: Sector comparisons  
            Target  Core 3-yr EPS P/BV ROE Div  
 Bloomberg  Price price Mkt cap P/E (x) CAGR (x) (%) yield (%) 
 ticker Recom. (Local) (Local) (US$ m) CY2008 CY2009 (%) CY2008 CY2008 CY2008 
Raffles Medical RFMD SP O 1.26 1.65 471 21.7 17.2 23.5 3.2 14.8 4.1 
Parkway PWAY SP U 3.23 2.83 1,805 21.7 20.2 (0.7) 1.8 11.9 4.6 
Thomson Medical THOM SP N 0.63 0.77 132 14.4 12.1 20.8 1.9 13.2 4.9 
Pacific Healthcare PACH SP U 0.29 0.39 58 16.8 9.5 48.3 1.3 11.1 2.4 
Bumrungrad BH TB N 33.00 46.00 761 17.5 15.3 8.2 4.8 29.4 2.9 
Simple average      18.4 14.8 20.0 2.6 16.1 3.8 

            

O = Outperform, N = Neutral, U = Underperform, TB = Trading Buy and TS =  Trading Sell 
Source: Company, CIMB-GK Research 
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Financial tables 
   
PROFIT & LOSS  KEY RATIOS 

(S$ m, FYE Dec) 2006 2007 2008F 2009F 2010F  (FYE Dec) 2006 2007 2008F 2009F 2010F 
Revenue 134 169 202 236 269  Revenue growth (%) 18.9 25.6 19.9 16.6 14.0 
Operating expenses (113) (138) (159) (183) (206)  EBITDA growth (%) 32.4 46.8 42.8 21.8 18.3 
EBITDA 21 31 44 53 63  Pretax margins (%) 14.9 24.6 18.1 19.6 20.8 
Depreciation & amortisation (3) (4) (6) (6) (6)  Net profit margins (%) 11.7 21.3 14.8 16.0 17.0 
EBIT 17 26 37 47 57  Interest cover (x) N/A N/A 49.3 62.0 74.9 
Net interest & invt income 2 1 (1) (1) (1)  Effective tax rates (%) 21.4 13.3 18.0 18.0 18.0 
Associates’ contribution 1 1 0 0 0  Net dividend payout (%) 105.2 36.0 90.0 100.0 100.0 
Exceptional items 0 13 0 0 0  Debtors turnover (days) 39.5 40.0 38.3 37.2 37.5 
Others 0 0 0 0 0  Stock turnover (days) 8.7 7.8 7.4 7.4 7.5 
Pretax profit 20 41 37 46 56  Creditors turnover (days) 74.0 84.1 85.1 78.0 78.8 
Tax (4) (5) (7) (8) (10)        
Minority interests 0 0 0 0 0        
Net profit 16 36 30 38 46        
Adj. wt. shares (m) 408 487 516 516 516        
Unadj. year-end shares (m) 413 516 516 516 516        
     
BALANCE SHEET  KEY DRIVERS  
(S$ m, end Dec) 2006 2007 2008F 2009F 2010F  (FYE Dec) 2007 2008F 2009F 2010F
Fixed assets 20 234 228 221 215  Revenue per patient bed (S$) 531,585 536,901 542,270 547,693 
Intangible assets 0 0 0 0 0  Beds Opened (Beds) 200 250 300 350 
Other long-term assets 55 1 1 1 1                                
Total non-current assets 75 236 230 223 217                                
Cash and equivalents 42 20 26 36 46                                
Stocks 3 4 4 5 6                                
Trade debtors 17 20 22 26 29                                
Other current assets 14 1 1 1 1                                
Total current assets 76 44 53 67 82                                
Trade creditors 30 48 47 54 62                                
Short-term borrowings 2 25 25 25 25                                
Other current liabilities 6 7 7 7 7                                
Total current liabilities 38 80 79 86 94                                
Long-term borrowings 0 0 0 0 0                                
Other long-term liabilities 1 1 1 1 1                                
Total long-term liabilities 1 1 1 1 1                                
Shareholders’ funds 113 201 204 204 204                                
Minority interests 0 0 0 0 1                                
NTA/share (S$) 0.27 0.39 0.39 0.39 0.39                                
     
CASH FLOW  12M - FORWARD FD CORE P/E (X) 
(S$ m, FYE Dec) 2006 2007 2008F 2009F 2010F 
Pretax profit 20 41 37 46 56 
Depreciation & non–cash adj.  3 4 11 11 11 
Working capital changes 1 13 (4) 3 3 
Cash tax paid (2) (4) (7) (8) (10) 
Others (2) (15) 0 0 0
Cash flow from operations 20 40 37 52 60 
Capex (2) (4) (4) (4) (4) 
Net investments & sale of FA (1) 14 0 0 0 
Others 2 (63) 0 0 0 
Cash flow from investing (2) (53) (4) (4) (4) 
Debt raised/(repaid) 0 23 0 0 0 
Equity raised/(repaid) 5 69 0 0 0 
Dividends paid (16) (18) (27) (38) (46) 
Cash interest & others 0 (84) 0 0 0 
Cash flow from financing (11) (9) (27) (38) (46) 
Change in cash 7 (22) 6 10 10 
Change in net cash/(debt) 7 (45) 6 10 10 
Ending net cash/(debt) 40 (6) 0 10 20 
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  Source: Company, CIMB-GK Research, Bloomberg 
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DISCLAIMER 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 
By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and 
agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may 
constitute a violation of law. 
CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) 
covered in this research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 
Further, CIMB, its affiliates and its related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as 
market maker or have assumed an underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and 
may also perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. The views expressed in this report accurately reflect the personal views of the analyst(s) 
about the subject securities or issuers and no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any compensation, incentive or bonus 
based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive 
compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the 
research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research 
report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, 
subject to the duties of confidentiality, available on request. 
The term “CIMB” shall denote where applicable the relevant entity distributing the report in that particular jurisdiction where mentioned specifically below shall be a CIMB 
Group Sdn Bhd’s affiliates, subsidiaries and related companies. 
 

(i) As of  4 April 2008, CIMB  has a proprietary position in the following securities in this report: 
(a) –. 

(ii) As of 7 April 2008, the analyst, Tan Wei Ling who prepared this report, has an interest in the securities in the following company or companies covered or 
recommended in this report: 
(a) –. 

 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. This report does not purport 
to contain all the information that a prospective investor may require. CIMB or any of its affiliates does not make any guarantee, representation or warranty, express or 
implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report and accordingly, neither CIMB 
nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or 
consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and 
does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The 
information and opinions in this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, 
related investments or other financial instruments thereof. 
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, 
financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before 
participating in any transaction in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for 
sale in all jurisdictions or to all categories of investors. 
Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB-GK Research Pte. Ltd. (“CIMB-GK”) and CIMB-GK notifies each 
recipient and each recipient acknowledges that CIMB-GK is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 
2001 (Cwlth) in respect of financial services provided to the recipient. CIMB-GK is regulated by the Monetary Authority of Singapore under the laws of Singapore, which 
differ from Australian laws. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cwlth)) 
and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other person. This research has been prepared without 
taking into account the objectives, financial situation or needs of the individual recipient. 
France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or 
used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for 
the purchase of any financial instrument. 
Hong Kong: This report is issued and distributed in Hong Kong by CIMB-GK Securities (HK) Limited (“CGHK”) which is licensed in Hong Kong by the Securities and 
Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to 
purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB-GK Securities (HK) Limited. The views and opinions in this 
research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the 
Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CGHK has no obligation to update its opinion or the 
information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CGHK. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly 
or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGHK. Unless permitted to do so by the securities laws of Hong 
Kong, no person may issue or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating 
to the securities covered in this report, which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to 
do so under the securities laws of Hong Kong). 
Indonesia: This report is issued and distributed by PT CIMB-GK Securities Indonesia (“CIMB-GKI”). The views and opinions in this research report are our own as of the 
date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a 
recipient, our obligations owed to such recipient therein are unaffected. CIMB-GKI has no obligation to update its opinion or the information in this research report.  
This publication is strictly confidential and is for private circulation only to clients of CIMB-GKI. This publication is being supplied to you strictly on the basis that it will 
remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, 
directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB-GKI. Neither this report nor any copy hereof may 
be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesia residents except in compliance with applicable Indonesian capital 
market laws and regulations. 
Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”). The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, 
our obligations owed to such recipient therein are unaffected. CIMB has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CIMB. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly 
or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 
New Zealand: In New Zealand, this report is for distribution only to persons whose principal business is the investment of money or who, in the course of, and for the 
purposes of their business, habitually invest money pursuant to Section 3(2)(a)(ii) of the Securities Act 1978. 
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Singapore: This report is issued and distributed by CIMB-GK Research Pte. Ltd (“CIMB-GK”) The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, 
our obligations owed to such recipient therein are unaffected. CIMB-GK has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to 
any other person in whole or in part, for any purpose without the prior written consent of CIMB-GK. 
 

As of  4 April 2008 CIMB-GK Research Pte Ltd does not have a proprietary position in the securities in this report. 
 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution of this report is not 
an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in 
Sweden. 
Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have not been and will not 
be registered with the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and regulations and may not be offered or sold 
within the Republic of China through a public offering or in circumstances which constitutes an offer within the meaning of the Securities and Exchange Law of the 
Republic of China that requires a registration or approval of the Financial Supervisory Commission of the Republic of China. 
Thailand: This report is issued and distributed by CIMB-GK Securities (Thailand) Ltd (“CIMB-GKT”). The views and opinions in this research report are our own as of the 
date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a 
recipient, our obligations owed to such recipient therein are unaffected. CIMB-GKT has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CIMB-GKT. This publication is being supplied to you strictly on the basis that it will 
remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, 
directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB-GKT. 
United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing authorities or 
governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, deposited or registered with UAE 
Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is being issued outside the United Arab Emirates to a 
limited number of institutional investors and must not be provided to any person other than the original recipient and may not be reproduced or used for any other 
purpose. Further, the information contained in this report is not intended to lead to the sale of investments under any subscription agreement or the conclusion of any 
other contract of whatsoever nature within the territory of the United Arab Emirates. 
United Kingdom: This report is being distributed by CIMB-GK Securities (UK) Limited only to, and is directed at selected persons on the basis that those persons are 
(a) persons falling within Article 19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (the “Order”) who have professional experience in 
investments of this type or (b) high net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Order, (all 
such persons together being referred to as “relevant persons”). A high net worth entity includes a body corporate which has (or is a member of a group which has) a 
called-up share capital or net assets of not less than (a) if it has (or is a subsidiary of an undertaking which has) more than 20 members, £500,000, (b) otherwise, £5 
million, the trustee of a high value trust or an unincorporated association or partnership with assets of no less than £5 million. Directors, officers and employees of such 
entities are also included provided their responsibilities regarding those entities involve engaging in investment activity. Persons who do not have professional 
experience relating to investments should not rely on this document. 
United States: This research report is distributed in the United States of America by CIMB-GK Securities (USA) Inc, a U.S.-registered broker-dealer and a related 
company of CIMB-GK Research Pte Ltd solely to persons who qualify as "Major U.S. Institutional Investors" as defined in Rule 15a-6 under the Securities and Exchange 
Act of 1934. This communication is only for Institutional Investors and investment professionals whose ordinary business activities involve investing in shares, bonds and 
associated securities and/or derivative securities and who have professional experience in such investments. Any person who is not an Institutional Investor must not 
rely on this communication. However, the delivery of this research report to any person in the United States of America shall not be deemed a recommendation to effect 
any transactions in the securities discussed herein or an endorsement of any opinion expressed herein.  For further information or to place an order in any of the above-
mentioned securities please contact a registered representative of CIMB-GK Securities (USA) Inc. 
Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, institutional or 
sophisticated investors as defined in the laws and regulations of such jurisdictions. 
 

 
 

RECOMMENDATION FRAMEWORK #1* 
 

STOCK RECOMMENDATIONS   SECTOR RECOMMENDATIONS 
OUTPERFORM: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 12 
months. 

NEUTRAL: The stock's total return is expected to be within +/-5% of a relevant 
benchmark's total return. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, is 
expected to perform in line with the relevant primary market index over the next 
12 months. 

UNDERPERFORM: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, 
is expected to underperform the relevant primary market index over the next 12 
months. 

TRADING BUY: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 3 months. 

   

TRADING SELL: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 3 months. 

   

 
 

* This framework only applies to stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand and Jakarta Stock Exchange. 
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RECOMMENDATION FRAMEWORK #2 ** 
 

STOCK RECOMMENDATIONS   SECTOR RECOMMENDATIONS 
OUTPERFORM: Expected positive total returns of 15% or more over the next 
12 months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 12 
months. 

NEUTRAL: Expected total returns of between -15% and +15% over the next 
12 months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, is 
expected to perform in line with the relevant primary market index over the next 
12 months. 

UNDERPERFORM: Expected negative total returns of 15% or more over the 
next 12 months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, 
is expected to underperform the relevant primary market index over the next 12 
months 

TRADING BUY: Expected positive total returns of 15% or more over the next 3 
months. 

   

TRADING SELL: Expected negative total returns of 15% or more over the next 
3 months. 

   

 
 

** This framework also applies to stocks listed on the Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. 

 
 


